FEDERAL ELECTION COMMISSION RQ-2

WASHIMCGTON, D C. 21463

Robernt McLendon, Treasurer
Committee for the Advancement
of Southeast Cotton

109 Negth Grove Street
Dahlonega, GA 30333

Identification Number: COU300426
Reference:  Cuoiober Quarterly Report (7/1/96-5/30/96)
Dear Mr. Mcl.endon:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certain information contamed
in the report(s). An itemizaton follows:

-The total listed on Line 23, Column B of the Detsiled bummary Page
appears to be incorrect. Flease be advised that you should add the
vCalendar Yearto-Daie" total from your previous report to the curent
“Total This Peried" figure ftom Column A to derive the cottect Line 23,
Columnn B total. Please amend your report and any subsequent repotts that
may be affected by this correction.

“Schedule A of your report {pertinent portion(s) attached} discloses
comtribytionfs} which may have been drawn on a corporate account(s). 2
11.8.C. §441b(a) prohibits the receipt of contributions from corporations
unless made from separate segregated funds established by the corporations.

If the contritution{s) in question wasg incompletely or incorrectly disclosed,
you should amend your original report with clarifying information. if you
have received a contribution(s) from a ¢orporation(s), you must transfee-out
the impermissible funds to an account not nsed to influence federal
eleciions or refund the filll amonnt to the donon(s} in accordance with 11
CFR §103.3(k). In the best interest of the committze, all teansfers-omt and
refunds should be made within thitty days of the treasurer's receipt of the
impermissible fomds. In order to protect the donor's interssts, the




Commission recommends that you mform the ¢ontributor{s) inn writing 10
provide the donor{s) with the option of receiving a refund or granting
written authotization for a transfer to another account.

Please inform the Commission of your corrective action immediafely in
wtiting and provide a photocopy of your check for the transfer-out or
refund. In addition, amy transfers-out or refunds should be disclosed on
Schedule B supporting Line 22 or 28 of the report covering the periad
Juring which the transaction was made.

Although the Commission may take further legal action concerning the
acceptance of prohibited conttibutions, prompt action on your par [0
transfer-out or refund any such prohibited contributions will be taken into
consideration.

-2 U.5.C. §434(b)(3) requires itemization of contributions from individuals
and persons other than pelitical committees, where the agpregate total from
the contmbuter exceeds $200 in a calendar year. In addition, 11 CFR
§104.3(a)(2X)(B) requites a committes to report the fotal amound of
pnitemized contributions (see Line 11{a)iiy of the Detailed Surmmary
Page). If a commitiee wishes to discloss cantributions regardless of the
amount contributed, the committee must separate {pp. separate recsipt
schedules) those contributors requiring itemization from those who are not
required to be itemized. 11 CER §104.3(a)(4)(i} For future filings, please
submit your eeports in this order.

A written resporise or an amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen {15} days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800) 424-9530, My local number is (202) 219-3520.

Sincerely,

Leott A, Francis

Reports Analyst
268 Reports Analysis Division
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